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CAPITAL STRATEGY FOR ENTREPRENEURS
c. Joey Tamer, capital strategist <www.joeytamer.com>

Capital Strategy
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From the beginning of a venture until its exit, capital strategy is

focused on accepting the best kind of capital from the best source at
the best time to create the highest valuation. Capital is more than
outside funding in the form of cash and/or debt for equity. Building a

strategy around capital means considering all sources of capital:

¢ Funding from various sources

« Intellectual property, patents and copyrights

« Human capital, including expertise in market segments, product
lines, technology and worldwide territories

¢ Strategic market alliances, including those that bring access to

customers, distribution channels, markets, territories, co-

branding and co-marketing, and endorsements

« Strategic product alliances, including those that provide product
and technology synergies, such as licensing opportunities and/or
integration with strategic products to create and deliver new

products to target new markets

Any venture’s success requires access to each of these capital sources
and an effective strategy for their combined use.

Investor concerns

Investors are conservative again, as they were historically. The

craziness of the boom has passed, and the get-rich-quick artists (both
investors and entrepreneurs) are gone. There is less pressure on them to
invest than in the boom days, and investors’ deal offerings are tough
on performance of the young company. On the other hand, there has
been so little investment in the last couple of years, that there isa
general restlessness to get into play again, and a recent new optimism,

if the country can maintain any sense of economic stability.

Investors and economists worry about threats to the continuing

stability: about another terrorist attack; about a setback in the general
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